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I. Identification: 
 

Name of Commentator / Company 

Pinnacle Actuarial Resources, Inc. 

 
II. ASB Questions (If Any). Responses to any transmittal memorandum questions should be entered below. 

 

Question No. Commentator Response 

1 The exposure draft does not overlook any significant approaches to estimating future costs of catastrophes or 
extreme events. 

2 The definition of scenario analysis in section 2.5 appears clear. Guidance on using scenario analysis in later 
sections also appears clear. 

3 Guidance on reasonableness in parts of section 3 appears clear. A separate section for reasonableness in section 
3.11 may be seen as redundant to other ASOPs which also discuss the topic. 

 
III. Specific Recommendations: 

 

Section # 
(e.g. 3.2.a) 

Commentator Recommendation 
(Please provide recommended wording for any 
suggested changes) 

Commentator Rationale 
(Support for the recommendation) 

2 Add a definition of “Extreme Event Model”  In addition to CAT models, modeling for extreme 
events such as Class Action lawsuits, A&E, cyber, 
financial misconduct, and others, is being used. 

3.4.3, 3.4.4, 3.8, 
elsewhere 

Expand any reference in the standard from 
“Catastrophe Model” to “Catastrophe / Extreme 
Event Model” 

There are Extreme Event models currently in use 
that parallel CAT models and should be put on 
equivalent footing. 

   

 
IV. General Recommendations (If Any):   

 

Commentator Recommendation 
(Identify relevant sections when possible) 

Commentator Rationale 
(Support for the recommendation) 
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The comments above are the collected comments of the 
consultants employed or affiliated with Pinnacle. If you have 
any questions regarding our comments, please contact Laura 
Maxwell, Pinnacle’s Professional Standards Officer, at 
lmaxwell@pinnacleactuaries.com. 
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